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Financial Aid
    Stafford Loan Lender Confirmation for Returning Borrowers
Please complete and return this form to the Financial Aid Office if you wish to borrow Stafford Loan funds during the 2009-2010 academic year.

Student Information

Name:  _________________________________________   Student ID Number:  ____________________
                                   First
                     MI

Last


Driver’s License Number:  _________________________________________________________________________





State


Step 1 – Accept or decline the loan

Please follow the instructions on the back of your award letter to either accept or decline your loan.  

While the maximum annual Stafford Loan amounts are listed below, your financial aid award letter reflects the amount and type of your Stafford Loan eligibility for this year.  If you would like to borrow less than the amount listed on your award letter please indicate the amount you wish to accept in PRISM when you accept the loan.
	
	First Year
	Second Year
	Third Year
	Fourth Year

	Dependent Students
	$5,500

No more than $3,500 may be subsidized
	$6,500

No more than $4,500 may be subsidized
	$7,500

No more than $5,500 may be subsidized
	$7,500

No more than $5,500 may be subsidized

	Additional Unsubsidized Stafford for:

· Independent students, and

· Dependent students with a parent denied for a PLUS loan
	$4,000
	$4,000
	$5,000
	$5,000


	Subsidized
	Unsubsidized

	· interest rate is fixed at 5.6%
	· interest rate is fixed at 6.8%

	· interest does not accrue while I am enrolled in school
	· interest accrues while I am enrolled in school 

	· awarded based on financial need, per the FAFSA 
	· awarded regardless of financial need


Step 2 – Lender Selection 
· I would like to continue using the same lender I used for my Stafford Loan last year. 
· I would like to use a new lender for this academic year.  I will complete the loan application and Master Promissory Note (MPN) with my new lender.  I understand that the Financial Aid Office will not certify a Stafford Loan for me until the application has been received from the new lender.  I also understand that completing this form does not constitute a new application for a Stafford Loan.
· To view a listing of suggested lenders, please refer to our website at www3.saintmarys.edu/loans and click the “Stafford Loan” link.  
· If I change lenders, I will generally need to complete a new MPN.  The Master Promissory Note (MPN) is the loan contract I sign with my lender, which must be on file for my loan(s) to be processed.  I may complete the MPN on my lender’s website or I may ask my lender to mail me a paper copy of the MPN.  I will need to review the information, complete the remaining sections (errors or omissions will cause processing delays), and return the completed form to my lender. 

Entrance Counseling

I have read and understand the Federal Title IV Entrance Counseling outlined on the reverse side of this form. 

______________________________________________________________________________  



Student Signature


Date
Federal Stafford Loan Entrance Counseling
As a borrower of the Federal Stafford Loan program I understand that I am about to undertake a very serious obligation. Before accepting any of my loan proceeds, I certify that I have read and understand the following: 

My Responsibilities

· I must repay the full amount of my loan (including accrued interest) even if I don’t graduate, am unable to find employment upon graduation, or am dissatisfied with the education or services I received

· I must make payments on my loan even if I don’t receive a bill or repayment notice (billing statements may be sent only as a convenience).

· If I don’t repay my student loan on time or according to the terms in my promissory note I could default on the loan and may suffer the following consequences: 

· The defaulted loan becomes immediately due in full. 

· I will lose eligibility for additional federal financial aid.

· The defaulted loan will be reported to credit bureaus, which can affect my future employment opportunities and credit availability. 

· I may be sued to enforce payment and be liable for court and attorney costs.

· My federal and/or state tax refunds may be withheld.

· My wages may be garnished.

· If I apply for a deferment or forbearance, I must continue to make payments until I have been notified that my request has been approved.

· I should document all contact I have with the lender/servicer of my loan.

· I will notify my lender if I:

· Fail to enroll for school as scheduled.

· Drop below (or enroll below) half-time status.

· Graduate or withdraw from school.

· Change my name or address.

· Change schools.

· Need to request a deferment or forbearance of my loan.

· Am having difficulty making a loan payment.

My Rights

· I have a right to know the details of my loan, including:
· The full amount of the loan and the current interest rate

· The date I must start repayment

· A complete list of any charges I must pay (loan fees)

· Information about the yearly and total amounts I can borrow

· Information about the maximum repayment periods and the minimum repayment amount.

· I must receive exit loan counseling before I leave school in order to make sure I understand my rights and responsibilities with my Stafford Loan.

· I have a six month grace period after I am no longer enrolled at least half time before loan payments are due.

· I must be notified when the loan is sold if the sale results in making payments to a new lender or agency.

Other Information About Loan Repayment
· I know that I can track and monitor my federal loan obligations online via the National Student Loan Data System (NSLDS) at www.nslds.ed.gov
· The repayment period for Stafford Loans vary from 10 to 25 years, depending on the repayment plan chosen.  If I don’t choose a repayment plan I will be placed in the Standard Repayment Plan which has a 10 year repayment period.  I can change repayment plans; I do not need to remain with a specific repayment plan for the entire repayment of my loan.

· The amount I will have to pay monthly will depend upon the size of my Stafford Loan debt, the length of my repayment period and the repayment plan I choose.

· There are tax benefits for repaying student loan interest.  Internal Revenue Service (IRS) Publication 970 has more information.
www3.saintmarys.edu/tuition
141 Le Mans Hall ( Notre Dame, IN ( 46556

Financial Aid Office

tel: (574)284-4557 ( fax: (574) 284-4818

