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Financial Aid
    Alternative Loan Entrance Counseling
Please review the alternative loan entrance counseling information detailed below and return this form to the Financial Aid Office if you wish to borrow alternative loan funds during the 2009-2010 academic year.  Your alternative loan will not be processed until this form has been completed and returned to the Financial Aid Office.
Alternative Loan Entrance Counseling
As a borrower of alternative loan funds, I understand that I am about to undertake a very serious obligation. Before accepting any of my loan proceeds, I certify that I have read and understand the following: 

General Information about Alternative Loans:
· There are many lenders in the alternative loan market.  Each lender sets its own interest rates, fees, and repayment terms.
· Although some alternative loans do not require a co-borrower, students may obtain a more favorable interest rate with a credit-worthy co-borrower.  Many alternative loans offer a co-borrower release option for making a specified number of on-time payments.

· Alternative loan interest rates are usually variable and may not have a cap on how high interest rates may rise.  Most lenders adjust the interest rates monthly or quarterly.

· Alternative loans begin accruing interest from the time the funds are disbursed.

Things to Consider When Borrowing an alternative loan:
· Borrow the maximum amount of Federal Stafford loan before applying for an alternative loan.  Federal loans have a fixed interest rate, numerous repayment plans available, and loan forgiveness programs, whereas alternative loans usually have variable interest rates and limited repayment options.

· Have your parents applied for a Federal Parent PLUS loan?  Even if your parent believes she or he will not be approved for a PLUS loan, a PLUS loan denial may allow you to borrow additional Unsubsidized Stafford Loan funds for that academic year.

· You are not required to use the same lender each year.  Since the interest rates and loan terms can vary from lender to lender, it may be worthwhile to compare the products of a few lenders each year to find the best deal.
· It is usually better credit-wise to apply for one full-year loan instead of for a loan each semester.  Credit checks are usually performed to determine eligibility for alternative loans, so you can minimize the number of credit checks performed on your credit profile by applying for one academic year loan.

· You are strongly encouraged to borrow only the amount of loan you need to cover immediate education costs.  It may be tempting to borrow the maximum amount of loan funds each year, but remember – you are required to pay back any funds you borrow with interest.  Consider which expenses are “wants” versus “needs” and budget accordingly.
Things You Should Know About Your Alternative Loan:

· Who is your lender?  What is the contact information for your lender?  Will you be making payments to this lender directly, or will the loan be serviced by another company?

· What is your interest rate?  How often does it change?  Is there a cap on how high the interest rate can go?  If so, what is the cap?  How often is the interest added to the principal?
· Are there fees associated with this loan?  If so, are they assessed at disbursement or added on to your loan balance when you enter repayment?  Are there any fees or penalties associated with early repayment of this loan?
· How much have you borrowed in alternative loan funds to date?

· What is your estimated monthly payment?  How long will it take you to pay the loan back?  What is the maximum loan repayment period your lender allows for this loan?
· Are there deferment options for this loan if you enter military service or attend graduate school?

How Can I Minimize the Amount of Alternative Loan Funds I Borrow? 

· Employment: 

· Even if you do not qualify for Federal Work Study, there are still numerous opportunities for employment on campus through the Campus Employment Program.  Earnings from either program can be used to pay down your account balance, or may be used to cover personal expenses.
· Working over the summer or semester breaks can be a good way to earn money to help pay some of your charges.

· Evaluate Your Living Situation:
· How many roommates do you have?  It is often more cost effective to have at least one roommate.  If you are living on-campus, consider living in a triple or a quad to cut down on your room charges.
· What living options do you have?  Compare the costs of living on-campus versus off-campus.  Check with the Financial Aid Office to see how your aid would change if you change your housing status.
· Apply For Outside Scholarships:
· Check to see if your hometown area has a Community Foundation or other local sources of scholarships.

· Search some of the scholarship databases.  A few of them include:

· http://www1.fastweb.com/
· http://apps.collegeboard.com/cbsearch_ss/welcome.jsp
· http://www.scholarships.com/  
· Minimize the Number of Semesters Needed to Graduate:
· It may be tempting to take a lighter course load, but consider how this will impact you financially in the long run.  Will you be required to attend school for an additional semester (or more) due to taking fewer credit hours?  At Saint Mary’s College, your tuition charges are the same if you take 12 to 18 credit hours.

· Is it possible to graduate a semester early? Start planning your coursework as early in your collegiate career as possible to determine if early graduation is an option for you.
· Minimize Personal Expenses:

· Personal vehicles are usually expensive to operate and properly maintain.  Consider whether or not you need a vehicle at college.

· Evaluate your mobile phone plan.  Is it sufficient to cover your phone use, or are you paying extra for going over your monthly limit of texts, calls, and minutes?

· Minimize eating out.  If you reside on-campus and have a meal plan, eat in the Dining Hall.  If you reside off-campus, learn how to prepare a variety of meals and buy generic products whenever possible.

· Buy used textbooks whenever you can.

· Take advantage of the free and low-cost social activities on campus.  

Entrance Counseling

I have read and understand the alternative loan entrance counseling outlined above. 

_____________________________________________________________________________________  


Student Signature


Date
Name (Printed):  _________________________________________   Student ID Number:  ____________________
                                   First
                     MI

Last
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